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OATH OR AFFIRMATION

L 6{{l .ef' . , swear(or affirm) that,to the bestof
my knowledge and belief the accompanying fluancial statementand supporting schedulespertaining to the firm of

fre/iff4 9f(t)µ77t'% (ex.j° ,as
of 3k y ) 7 ,20 i V .are true and correct. I further swear(or affirm) that

neither the company nor any partner, proprietor, principal onlcer or d.irector hasany proprietary interest in any account

olassified solelyasthat of a customer, except asfollows:

Signature

Title

WilWA,WWt

This report **contains(checkall applicable boxes): . . 4
(a) FacingPage. *

(b) Statementof Financial Condition' miMMINf
(c) Statement of Income (Loss).
(d) Statement of Changesin Financial Condition.
(e) Statement of Changesin Stockholders'Equity or Partners' or Sole Proprietors' Capital.
(f) Statementof Changesin Liabilities Subordinatedto Claimsof Creditors.
(g) Computation of Not Cagital.
(h) Computation for Deterrnination of ReserveRequirements Pursuant to Rale 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
(j) A Reconciliation,including appropriate explanationof the Computation of Not Capital Under Rule15c3-1andthe

Computation ibr Determination of the ReserveRequirements UnderExhibit A of Rule1Sc3-3.
() (k) A Reconciliationbetween theauditedandunaudited Statementsof FinaaeialConditionwith tespect to methodsof

consolidation.

(1) An Oath orAffirmation.
(m) A copy of the SIPC Supplemental Report.
(a) A report describing anymaterial inadequaciesfoundto eristor foundto haveexisted sincethedateofthe previousaudit.

**For conditions ofconfidendal treatment ofcertain portions of this filing, sesacetion 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors
General Securities, Corp.
North Kansas City, Missouri

Opinion on the Financial Statements

I haveaudited the accompanying statement of financial condition of General Securities, Corp.,as of July 31, 2018,
the related statements of income,changes in stockholder's equity, changes in liabilities subordinated to claims of
general creditors,and cashflows for the year then ended,and the related notes and schedules (collectively referred
to as the financial statements). In my opinion, the financial statements present fairly, in all material aspects,the
financial position of General Securities, Corp.as of July 31, 2018 and the results of its operations and its cash flows
for the year then ended in conformity with accounting principles generally accepted in the United State of America.

Basis for Opinion

These financial statements are the responsibility of General Securities, Corp.'smanagement. My responsibility is to
expressan opinion on General Securities,Corp.'sfinancial statements based on our audit. I am a publicaccounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB)and am required to be
independent with respect to General Securities, Corp. in accordance with the U.S.federal securities laws and the
applicable rulesand the regulations of the Securities and ExchangeCommission and the PCAOB.

I conducted my audit in accordance with the standards of the PCAOB.Those standards require that we plan and
perform the audit to obtain reasonable assuranceabout whether the financial statements are free of material
misstatement, whether due to error or fraud. My audit included performing procedures to assessthe risks of material
misstatement of the financial statements,whether due to error or fraud and performing procedures that respondto
those risks. Such proceduresincluded examining,on a test basis,evidence regarding the amounts and disclosures in
the financial statements.Myaudit also included evaluating the accounting principles used and significant estimates
made by management,as well as evaluating the overall presentation of the financial statements.I believe that my
audit provides a reasonable basis for my opinion.

Supplemental Information

The Schedule of Computation of Net Capital Requirements Under SEC Rule 15c3-1 has been subjected to audit
procedures performed in conjunction with the audit of General Securities, Corp.'s financial statements. The
supplemental information is the responsibility of General Securities, Corp 's management. My audit procedures
included determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records,as applicable,and performing procedures to test the completeness andaccuracy of
the information presented in the supplemental information. In forming my opinion on the supplemental information,
I evaluatedwhether the supplemental information, including its form andcontent, is presentedin conformitywith
17 C.F.R. §240.17a-5. In myopinion, the Schedule of Computation of Net Capital Requirement Under SECRule15c3-

1 is fairly stated, in all material respects,in relation to the financial statements as a whole.

Thomas Faust,CPA



I have served as theCompany's auditor since 2018.

Lafayette,Indiana
September 24, 2018



GENERALSECURITIESCORP

STATEMENTOF FINANCIALCONDITION

ASOFJULY31,2018

ASSETS

CURRENT ASSETS

Cash and cash equivalents $124,016
Cashwith Clearing organization 50,344

Accounts Receivable 4,049

Prepaid expenses 900
Marketable securities 0

TOTAL CURRENT ASSETS $179,309

PROPERTY,PLANTANDEQUIPMENT.ATCOST
Property, plant and equipment, net of accumulated

depreciation of $134,385 0

TOTAL ASSETS $179,309

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES

Account payable and accrued expenses payable 7,784
Withheld andaccrued payroll taxes 1,931

Commissions payable 11,102

income taxes payable 2,516
TOTAL LIABILITIES 23,333

STOCKHOLDER'SEQUITY

Common stock (30,000 sharesauthorized, 28,000 shares
issued andoutstanding) 28,000

Additional paid -in capital 87,848
Retained earnings 425,628

Treasury Stock -385,500
TOTAL STOCKHOLDERS EQUITY 155,976

TOTAL LIABILITIESAND STOCKHOLDER'SEQUITY $179,309



GENERALSECURITIESCORP
STATEMENTOFINCOME

YEARENDEDJULY31, 2018

REVENUE

Commissionsandfees $274,105

Other income 955

Total Revenue 275,060

EXPENSES

Compensation and related benefits 138,155
Commissions 23,793

Clearing and execution charges 39,538

Regulatory fees and expenses 16,191
Occupancy 15,619

Other expenses 31,796
TOTALEXPENSES 265,092

Net income before income taxes 9,968

Income tax provision 2,516

NET INCOME $7,452



GENERALSECURITIESCORP
STATEMENTOFSTOCKHOLDER'SEQUlTY

FORTHE YEARENDEDJULY31, 2018

Additional

Common paid-in Retained Treasury Total

BEGINNING BALANCE 528,000 58/,848 5425,628 (530b,bUU) 148,524
Net Income 7,452 7,452
Stockholder's distributions

ENDING BALANCE $28,ÒÓÒ $87,848 $425,628 -385500 $155,976



GENERAL SECURITIES CORP

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JULY 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Net income $7,452

Adjustments to reconcile net income to net cash provided by

(used in)operating activities

(Increase)decrease in operating assets:

Account receivable 3,840
Marketable securities 86,707

Cashwith Clearing organization -146

Increase(decrease in operating liabilities:

Accounts payable and accrued expenses payable 684

Withheld and accrued payroll taxes -2,655

Commissions payable -4,357

Income taxes payable -já

Net Cash Provided by Operating Activities $91,510

NET INCREASE IN CASH $91,510

CASH AT BEGINNING OF YEAR $32,506

CASH AT END OF YEAR $124,016

SUPPLEMENTAL CASH FLOW DISCLOSURES

Cash paid during year for: $2,531

income taxes



GENERALSECURITIESCORP

NOTESTO FINANCIAL Statements

FORTHEYEARENDEDJULY31, 2018

NOTE 1 ORGANIZATIONAND SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES

Asummary of the Firm'saccounting policies consistently applied in the preparation of the

accompanying financial statements are asfollows:

a.Nature of Operations

Generai Securities Corp (the Firm) was incorporated in the State of Missouri on August 21,

1969.TheFirm is registeredwith the Securitiesand ExchangeCommission.The Firm's principal
business activity is the sale of securities and doing business as a $50,000non-carrying non-
custodian broker-dealer. The firm isa memberof the Financial industry Regulatory (FINRA).
And the Securities investor Protection Corporation (SIPC).

b.CashEquivalents

For the purpose of the statements of cashflow.The firm considersall highly liquid debt
instruments with maturities of three months or less when purchased to becash equivalents.

There were no cash equivalents as of July 31,2018.

c.Use of estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to makeestimatesand assumptionsthat
affect the reported amounts of assetsand liabilities, the disclosureof contingent assetsand
liabilities at the date of the financial statements, and the reported amounts of revenue and

expensesduring the reporting period.Actual results coulddiffer fromthoseestimates.

d.Concentration of Credit Risk

Thefirm places its cashaccounts with a local financial institution, andmoney market accounts.
At times, balancesin these accounts may exceedFDICinsured limits. TheFirm did not have any
accounts in excessof insureds limits at year-end.

e.Accounts Receivable

Account Receivable consists of commissions,fees and other amounts owed to the Firm. The

Firm considers accounts receivable to be fully collectible. Uncollectible accounts receivable are

charged directly against operations when they are determined to be uncollectible. Useof this
method does not result in a material difference from the valuation method required by

accounting principles generally accepted in the United States.



GENERALSECURITIESCORP
NOTESTO FINANCIALStatements

FORTHEYEARENDEDJULY31,2018

f.Property, plant, Equipment and Depreciation

Property, plant and equipment directly owned by the Firm are carried at cost,lessaccumulated
depreciation usingaccelerated methods of depreciation. When property or equipment are sold
or otherwise disposed, the cost and related accumulated depreciation are removed from the
accounts, and any gain or loss on the disposition is recorded in operations. Expenditures for
maintenance and repairs are expensewhen incurred. Expenditures that resuit in the

enhancement of the value of the properties involved are treated as additions to plant and

equipment.

g.Basisof Accounting

The Firm maintains its financial records and reports on the accrualbasisof accounting.

h.RevenueRecognition

The Firm recognizesand records commissions and other income on a trade-date basis.
Revenueconsists of commissionson transactions in exchange listed equity securities,

commissionson listed options transactions and other securities commissions.

NOTE2 ACCOUNTRECEIVABLESAND PAYABLESFROMANDTO BROKERS

Receivablesfrom brokers represent commissions due and accruedto the firm from their

correspondents. The Firm clearssecurity transactions through a clearingcompany. This
company carries the cashaccounts of the customer of the Firm on a fully disclosedbasis.
Under terms of the agreement the company executes transactions in the customers' accounts,
prepares confirmations and summary monthly statements, settles contracts and transactions in
securities and performs certain cashiering functions, including receipt and delivery of securities.

The payableto brokers are commissionsdue to the brokers.At July31, 2018there were
commissions receivable of $4,049 and commissions payable of $11,102.



General Securities Corp
Notes to the Financial Statements

For the Year Ended July 31,2018

Note 3: Exemption under Rule 15c3-3

The Firm claims an exemption under Rule 15c3-3 in accordancewith the provision
(k)(2)(ii) "All customer transactions cleared through another broker-dealer on a fully
disclosed basis".During the year endedJuly 31,2018 there were no amounts to be
pursuant to the possessionor control requirements under Rule 15c3-3,and the Firm
is in compliance with their stated exceptive provisions, and thus is exempt from the
rule 15c3-3.

Note 4. Income Tax Expense

The Firm follows ASC subtopic 740-10 (formerly Statement of Financial Accoundng

Standard No.109,"Accounting for Income Taxes") for recording the provision for
income taxes.ASC 740-10 requires the use of the assetand liability method of
accounting for income taxes. Under the asset and liability method, deferred taxes
and liabilities are computed based upon the difference between the financial
statement and income tax basisof assetsand liabilities usingthe enacted marginaltax

rate applicable when the related assetore liability is expected to be realized or
setded.Deferred income tax expensesor benefits are basedon the changesin the
assetor liability each period. If available evidence suggests that it is more likely than
not that some portion or all of the deferred tax assetswill not be realized,a valuation

allowance is required to reduce the deferred tax assetsto the amount that is more
likely than not to be realized. Future changes in such valuation allowance are
included in the provision for deferred income taxes in the period change.

Deferred income taxes may arisefrom temporary differences resuldng from income
and expense items reported for financial accounting and taxpurposes in different
periods. Deferred taxes are classifiedascurrent or non-current, depending on the

classificationof assetsand liabilitiesto which they are related.Deferredtaxesarising
from the temporary differences that are not related to an assetor liability are
classified ascurrent or non-current depending on the periods in which the

temporary differences are expected to reverse.



General Securities Corp
Notes to the FinancialStatements

For the Year Ended July 31,2018

For the year endedJuly 31,2018,the provision for income taxes consisted of
Federal income tax expenseof $1,898and Stateoncome tax $618,there wasa

payable of $1,898for Federal income taxes and a payable of $618for state income
taxes. Tax years ending after July 31,2015 remain subject to examination by taxing
jurisdictions.

Note 5: Accounting for Uncertainty in Income Taxes

In June 2006,the FinancialAccounting Board (FASB) issuedFASBInterpretation
Number 48 (FIN 48),Accounting for Uncertainty in Income Taxes-an

Interpretation of FASB Statement No.109(SFAS109). The interpretation
contains a two-step approach to recognizing and measuring uncertain tax positions
accounted for in accordance with SFAS109.,,The Firm has elected to defer the

adoption of FIN 48asallowed in FASB Staff Position (FSP-48-3)issued in
December 30,2008.The adoption of this standard is not currently anticipated to

havea materialimpact on the Firm's financialposition, results of operations,or cash
flows; however, the effect on future financial statements of this pronouncement
cannot be determined at this time. Management will continue to evaluateany
uncertain tax positions, if any,during the deferralperiod.

Note 6: Commitments and Contingencies

On January 25,2002,the Firm entered into an agreementwith Southwest Securities,
Inc. (the organization) whereby the organization will executeand clear securities
transactions form the Firm on a fully disclosed business.The original term of the
agreement was for one year and is automatically renewable until written notice of
termination is given 30 daysprior to termination date. Under the terms of the
agreement, the Firm is prohibited from entering into asimilar agreement with
another broker/dealerwithout prior approval from the organization. As ofJanuary
26,2016,Southwest Securities,Inc. merged with Hilltop Holdings,Inc.

Note 7: Retirement Plan and EmployeeBenefitPlan

The Firm adopted a 401(k)retirement plan effective Aug 1,1995.To beeligible,
employees must be at least 18 years of age,complete 100hours of serviceeach year,



General Securities Corp
Notes to the Financial Statements

For the Year Ended July 31,2018

and have completed at least one year with the Firm. Employees are allowed to

make elective deferrals to the plan. The employer may make matching
contributions to the accounts of all participants who make elective deferrals to the
plan. Employee contributions to the plan are 100%vested at the time they are
made.Employer contributions are fully vested after five yearsof service with the
Firm. The Firm made no matching contributions to the plan for the year ended July
31,2018.

The Firm also hasa non-qualified medical reimbursement plan.The plan was
designed to assistemployees (participants)in providing for medicaland dental bills.
The employees contribute from their payroll checks through payroll deductions.
The fundsaredepositedin a separately maintainedcash account. There is alsoa
separately recorded liability representing the funds contributed by employees.

Note 8: Deposit with Clearing Organization

The Firm maintains a cashdeposit with a clearingorganization.The depositis
required aspart of agreementsdisclosing that the organization will act asclearing
broker for the Firm. The clearing broker is Hilltop Holding, Inc. The balance on
deposit at July 31,2018was$50,344.

Note 9: Office Lease

The Firm operates in a leased building on a month to month basis.Rent expense

was $10,800for the year ended July 31,2018. There were no future minimum lease
payments under this lease.



General Securities Corp
Notes to the Financial Statements

For the Year Ended July 31,2018

Note 10:Net Capital Requirements

The Firm is required to maintain a minimum net capital under Rule 15c3-1of the

Securities and Exchange Commission. Net capital required under the rule is greater

of $50,000or 6 2/3%of the aggregate indebtedness of the Firm. At July 31,2018,
net capital asdefined by the rules, equaled $152,876. The ratio of aggregate
indebtedness to net capital was 15.26%.Net capital in excess of the minimum

required was $102,876.
Note 11: Reconciliation Pursuant to Rule 17a-5(D)(4)

There wasno material reconciling items between July 31,2018unaudited FOCUS
report and this audit, in the computation of Net Capital under Rule 15c3-1.

Note 12: Possessionor Control requirement under Rule 15c3-3

Information relating to possession or control requirements is not applicable to the

firm as the Firm qualified for exemption under Rule 15c3-3(k)(2)(ii).

Note 13: Computation for Determining of Reserve Requirement Under Rule 15c3-
3

A computation of a reserve requirement is not applicable to the Firm asthe Firm

qualified for exemption under Rule 15c3-3(k)(2)(ii).

Note 14: Filing Requirements

There were no liabilities subordinated of creditors during the year endedJuly 31,
2018.Accordingly, no Statement of Changesin Liabilities Subordinatedto Claims
of Creditors hasbeen included in these financial statementsas required by rule
1735 of the Securities and Exchange Commission.



General Securities Corp
Notes to the FinancialStaternents

For the Year EndedJuly 31,2018

15: Subsequent Events

Management hasevaluated subsequent events through the date which the report of
the independent registered accounting firm wasavailable to be issued.



GENERALSECURITIES,CORP,
COMPUTATION OFNET CAPITALREQUIREMENTS
AS OF JULY 31,2018

COMPUTATION OF NET CAPITAL

Totalownership equity from Statement of FinancialCondition $ 155,976
Less:Non-allowable assetsfromStatement ofFinancialCondition (1,351)

Netcapitalbeforehaircutsonsecurftl"5positions 154,625
Haircutsonsecurities (1,749)

Net Capital $_ 152,876

Aggregate Indebtedness $ 23,333
Net capital required based on aggregate indebtedness (6·2/3%) 1,556

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS
Minimumdollarnetcapitalrequirementofreportingbrokerordealer 50,00()

ExcessNet Capital § 102,876

COMPUTATION OFAGGREGATE REQUIREMENTS
(A) •10%oftotalaggregatelndebtedness 2,333
(B) • 120%ofminimum netcapitairequirement 60,000

NetCapitallessthegreaterof(A)or(B) $_ @

Percentage of Aggregate Indebtedness to Net Capital 15.26%



GENERAL SECURITIES CORP
BROKERDEALEREXEMFITÓNREPORT

SECRULE15C3-8
JULY 31,2018



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors
General Securities,Corp.

I have reviewed management's statements, included in the accompanying Exemption report of Broker and Dealers,
in which General SecuritiesCorp.,identified the following provisions 17 C.F.R.§ 15c3-3(k) under which the Firm
claimed an exemption from 17 C.F.R.§240.15c3-3: (2) (ii), and General Securities. Corp. stated that General
Securities, Corp. met the identified exception provisions throughout the most recent fiscal year without exception.
General Securities, Corp 's management is responsible for compliance with the exception provisions and its
statements.

My review was conducted in accordance with the standards of the Public Company Accounting Oversight Board

(United States) andaccordinglyincludedinquiries andother required proceduresto obtain evidenceaboutthe Firm's
compliance with the exemption provisions.A review is substantially less in scope than an examination, the objective
of which is the expressionof an opinionon management'sstatements.Accordingly,I do not expresssuchan opinion.

Basedon my review, I am not awareof any material modifications that shouldbe madeto management'sstatements
referredto abovefor them to be fairly stated, in ali materialrespects,basedon the provisions set forth in paragraph
(k) (2) (ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Thomas Faust,CPA
Lafayette,Indiana
september 24, 2018
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bate: september 24,2018

RE:Exempt|4nStatentent1ScS-3

Tothe bestof my knowledgeandbeRef,i DavidS.Miller, PreskientandChief ConipRance
Officer ätate that GeneralSecuritiesCorpis exemptfinn the Pavisions inparagraph(k)of
SECrule 55cS-8as of JulySil,2018andfor the year then endedunderexempeonprowlslan
(k)(2)(H).General.Saixaritieswasan introducingbroker-dealer,clearedall fransactionswith
and for . .
qvstomers,ona fully dhdosedbasiswithout exceptionswitfaltilhop Securitiesand General
segurigesCorppomptly transmitted allcustomerfundsand socinitiesto Hilltop5ecuittles
whichcarried aNof the accountsorsuchdatomers and maintainsandpreservessuchligate
and recordsjiertelning thereto.SenergSecu@tlesCorpmalatainedMilitop.Securitiesastheir
dearing broker throughoutthe entbe fiscalyear without exceptlen.

Devid S,MINer,Presidentand ChiefComplianceOfiicer

Securidesonbres71soughGeneralSevisitiesCae.200-)feene,NodhKmainsChy,Mo64116 ($[4)©24170
MenaeriomNRAestslec
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